Marcus g Millichap
APPLEBEE'S Real Estate Investment Services

TEMPLE, TX

OFFERING MEMORANDUM



Aglebee’s

The information contained in the following Marketing Brochure is proprietary and strictly confidential. It is intended
to be reviewed only by the party receiving it from Marcus & Millichap and should not be made available to any other
person or entity without the written consent of Marcus & Millichap. This Marketing Brochure has been prepared to
provide summary, unverified information to prospective purchasers, and to establish only a preliminary level of
interest in the subject property. The information contained herein is not a substitute for a thorough due diligence
investigation. Marcus & Millichap has not made any investigation, and makes no warranty or representation, with
respect to the income or expenses for the subject property, the future projected financial performance of the property,
the size and square footage of the property and improvements, the presence or absence of contaminating substances,
PCB's or asbestos, the compliance with State and Federal regulations, the physical condition of the improvements
thereon, or the financial condition or business prospects of any tenant, or any tenant’s plans or intentions to continue
its occupancy of the subject property. The information contained in this Marketing Brochure has been obtained from
sources we believe to be reliable; however, Marcus & Millichap has not verified, and will not verify, any of the
information contained herein, nor has Marcus & Millichap conducted any investigation regarding these matters and
makes no warranty or representation whatsoever regarding the accuracy or completeness of the information provided.

All potential buyers must take appropriate measures to verify all of the information set forth herein.

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY. PLEASE CONSULT YOUR MARCUS & MILLICHAP
AGENT FOR MORE DETAILS.

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or

implied, as to the accuracy of the information. References to square footage or age are approximate. Buyer must verify the Marcus &MI" lchap

information and bears all risk for any inaccuracies. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus
& Millichap Real Estate Investment Services, Inc. © 2010 Marcus & Millichap R0020089 Real Estate Investment Services
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Applebees

SECTION ONE

SECTION TWO

SECTION THREE

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or
implied, as to the accuracy of the information. References to square footage or age are approximate. Buyer must verify the
information and bears all risk for any inaccuracies. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus
& Millichap Real Estate Investment Services, Inc. © 2010 Marcus & Millichap R0020089
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Aglebee’s

Financial Overview

LOCATION

1808 SW. HK Dodgen Loop

Temple, TX 76504

Price

Down Payment
Rentable Square Feet
Price/SF

CAP Rate

Year Built

Lot Size

Type of Ownership

TENANT SUMMARY

Tenant Trade Name
Ownership

Tenant

Lease Guarantor
Lease Type

Roof and Structure

Lease Term

Lease Commencement Date

Rent Commencement Date

Lease Expiration Date

Term Remaining on Lease

Options:

Increases:

FINANCING SUMMARY

Purchaser to pay all cash or obtain new financing at market terms and conditions.

$2,290,000

100% $2,290,000
5,536

$413.66

8.52%

1993

85,399 SF

Fee Simple

Applebee's

Private

Franchisee
Franchisee

Triple Net (NNN)
Tenant Responsible
19+ Years
11/11/2008
11/11/2008
06/12/2028

18 Years

Four Five-Year Options

2% Annually, 2011-2013
10% Every Five Years Thereafter

For financing contact Geoffrey Harris:
(602)-288-8086; geoffrey.harris@markonecapital.com

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or
implied, as to the accuracy of the information. References to square footage or age are approximate. Buyer must verify the
information and bears all risk for any inaccuracies. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus

& Millichap Real Estate Investment Services, Inc. © 2010 Marcus & Millichap R0020089

ANNUALIZED OPERATING DATA

Rent Increases
Current - 6/30/2011
7/1/2011-6/30/2012
7/1/2012-6/30/2013
7/1/2013-6/30/2018
7/1/2018 - 6/30/2023
7/1/2023-6/12/2028
Base Rent ($35.22/SF)
Net Operating Income
Total Return

Annual Rent
$195,000.00
$198,900.00
$202,878.00
$206,936.00
$227,630.00

$250,393.00
$195,000

$195,000
8.52% $195,000
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Aglebee’s

Investment Overview

INVESTMENT HIGHLIGHTS

e 37-Store Franchisee

e Long-Term Absolute NNN Lease
o 2% Annual Rent Increases, 2011-2013

e A Quarter Mile From Temple Town Center

e Near Two Major Hospitals

This Applebee's restaurant is situated in the premiere shopping district of Temple, adjacent to US
Highway 190/36. The site is within one-half mile of Scott & White Memorial Hospital, the largest
employer in town, and King's Daughters Hospital is across from Applebee's on the other side of US-190.
One block west from the subject is Temple Town Center, with anchors Hobby Lobby, PETCO, Goody's,
Bed Bath & Beyond, Marshalls, Ross, Shoe Carnival and Staples. A quarter mile to the east of Applebee's
is Temple Mall, the only enclosed mall in the region. It contains 554,000-square feet with anchors Macy's,
Dillard's and JCPenney, as well as a sixteen screen movie theater and 60 shops and restaurants including
Victoria's Secret, PacSun, Steve & Barry's, Fuddruckers, Kay Jewelers and Hibbett Sports. Across from
Temple Mall is a regional center anchored by Bealls, Dollar Tree, Pier 1 Imports and H-E-B Foods. Other
nearby tenants include Walgreen's, Whataburger, Golden Corral, Taco Bell, Subway, McDonald's,
Quiznos, Chick-fil-A, CiCi's Pizza, Hilton Garden Inn, Hampton Inn, Big Lots! and O'Reilly Auto Parts.

TEMPLE, TEXAS

Temple is located along the highly traveled Interstate 35 corridor, 60 miles north of Austin and 34 miles
south of Waco. It has a population of roughly 60,000 and is part of the Killeen-Temple-Fort Hood MSA.
Temple serves as the region's medical hub. Due to its accessibility, proximity to Fort Hood, and heavy
traffic on the Interstate 35 corridor, Temple has experienced tremendous economic growth over the past
two years with many retail and business developments in the pipeline. In December 2007, Panda Energy
announced plans to construct a clean natural gas-fueled facility in Temple that will enhance the area’s
economy. At peak construction, an estimated 400-500 personnel will be employed to construct the plant.
The construction and ongoing operation is expected to infuse more than $505 million in the area’s
economy over the next 10 years. Toyota also recently announced that Temple will be the site of a new

multi-million dollar Toyota and Scion Vehicle Processing Center that will add approximately 240 jobs.

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or

implied, as to the accuracy of the information. References to square footage or age are approximate. Buyer must verify the Marcus &Ml" lChap

information and bears all risk for any inaccuracies. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus
& Millichap Real Estate Investment Services, Inc. © 2010 Marcus & Millichap R0020089 Real Estate Investment Services
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Aglebee’s

Property Photos

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or

implied, as to the accuracy of the information. References to square footage or age are approximate. Buyer must verify the
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information and bears all risk for any inaccuracies. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus
& Millichap Real Estate Investment Services, Inc. © 2010 Marcus & Millichap R0020089 Real Estate Investment Services

NOILdIZOSdd A1ddd0dd



Property Photos

View of Temple Towne Center - Goody's, Rue 21, Bed Bath & Beyond, Marshalls, Ross and Staples

View of neighboring Scott & White Memorial Hospital
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implied, as to the accuracy of the information. References to square footage or age are approXmate. Buyer must verify the Marcus &MI"IChap

information and bears all risk for any inaccuracies. Marcus & Millic hap Real Estate Investment Services is a service mark of Marcus
& Millichap Real Estate Investment Services, Inc. © 2010 Marcus & Millichap R0020089 Real Estate Investment Services

NOILdIdOSdd A1ddd0dd



